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Historical Perspective on Corporate Cash

+ Prior to 2008 .

— Commercial Paper
— Money Markets
— Auction Rates

- 2008 - 2012
— FDIC (unlimited) — Bank deposits/ECR
— US Treasury Securities

- 2012 - 2013 % of Total
— FDIC ($250k limit) — Bank deposits/ECR ~ «— 50%}
14%

— US Treasury Securities
— Money Markets

— Commercial Paper

— CDAR’s
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Current Perspective on Corporate Cash

- 2013 has issued in the “Fiscal Cliff”
- Safety of money is over
* Floating NAV on money markets

« How do we measure risks — Credit Risks and
Market Risks? If we are going to measure
risks, we want to get earn something for
those risks.

 How much liquidity do we really need?
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Balance Sheet Cash Buckets
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Daily Cash Volatility
Cash Flow at Risk
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Cash Flow Statistics

- Days of Net Inflow : Days of Net Outflow
189 days : 122 days
1.55 : 1.00
* Average Change in Daily Cash $ 808,850

- Standard Deviation of Daily Change  $34,480,146
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Economic Update

1. What is up with the Fed?

2. Federal Debt & Deficit
3. Markets

4. Economic Game Changers
1. Housing & Population
2. Energy Renaissance
3. Industrial Renaissance
4. 3D Printing
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Fed’s Balance Sheet: Assets

% trillions
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Fed's Balance Sheet: Liabilities
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Money Multiplier

M2 | Monetary Base
10x

9.
B.x
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&.x Jun. 2013:
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Federal Funds Rate & FOMC Interest Rate Projections
12% -

8%

6% -
Jun. 30, 2013:
4% - 0.0%:-0.25%

2%

‘B34 s ‘a2 ‘a6 ‘0o 04 09 "2 14

Monetary base is defined as the total amount of a currency that is either circulated in the hands of the public or in the commercial bank deposits held
in the central bank's reserves. Money multiplier defined as M2 divided by the monetary base. Long-termn Fed projection is the average of
expectations of FOMC members. Other liabilities of the Federal Reserve primarily consist of the monetary base.

Data are as of 8/30/13,
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Outstanding Debt

Billions

1970
1973
1976
1979

Source: Treasury Direct — Graph represents the total outstanding direct, excluding non direct debt and unmet entitlement obligations.
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Interest Cost on Debt
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Source: Treasury Direct — Graph represents the total interest cost on direct debt, excluding non direct debt and unmet entitlement obligations.
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The 2013 Federal Budget Federal Outlays and Receipts

CBO Baseline forecast, frillions USD 1960 — 2013, % of GOP
54.0 1 26% -
535 - Total Spending: $3.5tn o e -
Other ! l 24% -
$359bn (10%) Borrowing: |
642bn (19
ORI Nt int.: 522300 (6%) (NG
Mon-defense Disc.: Other: $237bn (7%) oo0;
525 $461bn (13%)
Defense: Social Insurance: 2013
$2.0 1 $751bn (22%) $952bn (28%) Slig 21 5%
2013:
§1.5 - Corp.: $291bn (8%) 17.5%
. I 18% :
Social Security: —
$809bn (23%)
$1.0 4 Average: 17.9%
Income:
16% - —
_ o $1,333bn (39%) Revenues
50.5 1 Medicare & Medicaid: m— Jutlays
$852bn (25%)
500 4 14% T T T T T
Total Government Spending Sources of Finanang 1960 1870 1980 1990 2000 2010

Source: LS. Treasury, BEA, OMB, CBO, P, Morgan Asset Management,

2013 Federal Budget is based on the CBO's May 2012 Baseline Scenaria. Other spending includes, but 15 not imited to, health insuranca subsidies, income sacurity,
and federal civilian and military retirement,
Mate: Years shown are fiscal years (Oct. 1 through Sep. 20),

Data are as of /3013,
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SPY Index @ 58P 500 Index Monthly 11290 1935-724,2013
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Source: Bloomberg LP — Graph show the S&P 500 index on a month end closing basis with a logarithmic scale. The line study is the linear regression with the 1st and 2n
standard deviations.

AFP° Annual Conference oy s B




SPX Index 98 Actions - LS 09 Feedback i G 11 - Graph 11
SPY Index @ S8P 500 Index Monthly 1152901935-F72472013
10 3D 14 &M YTD 1Y W Max | HMonthhy » g Securthy/Stody L

iy
¥
!
Mﬁﬂf
y e i

W“WM h \rﬂ

HWWW

739 | 1940-194% 1950-195% 1960-196Y 1%70-1979 1980-198% 19%90-19949 2000-200% | 2010-201

Australiag &1 2 9777 2600 Broazil 5511 3048 4500 Burope 44 20 7330 2500 Germonyg 42 6% 3204 1210 Hong Kong 852 2977 &000

Jopoan 81 3 2201 8900 Singapore &5 5212 1000 .5, 1 212 318 2000 Copuright 20132 Bloomberyg Finonce L.P.
SH 2a0z26e4 GE02-55-0 25-Jul-132 2:24:324 EDT GMT-4:00

Source: Bloomberg LP — Graph show the S&P 500 index on a month end closing basis with a logarithmic scale. The lines are for informational
purposes only and are not intended to be exact or accurate, but are to simply indicate markets movements.
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S&P 500 Earnings Per Share

Adjusted After-Tax Corporate Profits (% of GDP)

Operating basis, quarterly Je ke bk Includes inventory and capital consumption adjustments 1Q13:
$26 - 2007: $24.06 + 11% 9.7%
10% +
$23 - 7%
8%
$20 ?%'-l'rr\ 50-yr. avg.: 6.2%
6% y I
$17 %
4%
$14 1 65 70 75 80 @5 0 85 G0 05 ‘10
Total Leverage
$11 1 S&P 500, ratio of total debt to total equity, quarterly
240%
$8 220%1
200%4
5 1B0%
150%,‘/\_,.{\_’ Average: 172%
52
140%1 1Q13:
. o 107%
' '03 '05 07 '09 "1 13 100%

'94  '96 '98 00 '02 D4 06 '08 10 '12
Source: Standard & Poor's, Compustat, BEA, J.P. Morgan Assel Managemant.

EPS lavels are based on operating eamings per share. Most recently available data is 4012 as 1013 are Standard & Poor's astimates with 99.7% o

companies reported.

Past parformance (s not indicative of future returns.

Data are as of /3001 3.
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Corporate Cash as a % of Current Assets
5&P 500 companies — cash and cash equivalents, quarterly
30%

28% 1
26%
24%
22%
20% 1
18% 4

16% 4

14%

04 05 08 07 08 08 0 11
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S&P 500 companies, LTM
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Corporate Growth
$bn, nonfarm nonfinancial capex, quarterly value of deals completed

$1,300 - 51,600
< Capital Expenditures ME&A Activity
$1,200 - 31,400
$1,100 [ 1,200
- 31,000
$1,000
- $800
3500
- §500
$800 $400
$700 ” $200
3600 §0
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Cash Returned to Shareholders
S&P 500 companies, rolling 4-quarter averages, billions USD

07 ‘08 08 10 11 M2 13

333 1 - 3160
$30 [4Dividends per Share L 5140
§27 - - 5120
- 5100

$24 1
- 380

1
& - 360
L Share Buybacks »[ $40
315 320

00 01 02 03 04 ‘05 ‘D6 OV 0B 09 10 11 M2 "3

Source: Standard & Poor's, FRE, Bloomberg, FactSet, J.P. Morgan Securities, J.P. Morgan Asset Management.

(Top left) Standard & Poor's, FactSet, JP. Morgan Asset Managemeant. (Top right) M&A activity is the quartery value of deals completed and
capital expenditures are for nanfarm nonfinancial corporate business, (Bottom left) Standard & Poar's, FactSet, J P Morgan Asset
Management, (Bottom right) Standard & Poor's, Compustat, FactSet, J.P. Morgan Asset Management, Data are as of 63013,
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Home Building Must "Boom” to Normalize

Housing Starts, thousands., annual rate  Jan 2004 —Apr 2013
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Soure: Cansus Bureay
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World Labor Force Growth
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U.S. Crude Oil Production, 1992 — May 2013

7200.0 barrels (1,000s) per day

== rude Oil Production /
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North Dakota Oil Production vs. North Dakota Oil Jobs

800,000 barrels/day Jan 1990 - Mar 2013 employees 30.000
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Sounze- Morh Dakota Department of Mineral Resourses, Bureau of Labar Fiatisiics
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Total Petroleum Production: Saudi Arabia vs. U.S.

12 mllllon barrels per day Jan. 2001 — Feb. 2013
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Middle East Energy Production & Chokepoints
Percent of global liquid fuel production, 2012*

Kuwait
Suazz g}:nal . Sy

Iraq;3 ':5 Iran rJ

H
30% N 39%

Libya '
1.8% ™ Saudi Arabia
\ 12.9% v,
Strait of
Hormuz
17.0%
UAE
3.6%
Bab el-Mandeb
3.4%
Major Producers Major Consumers
Fercant of global fatal, 2012 Farcant of global fatal, 2012
Saudi Arabia 13% China 5% United States 21% India 4%
United States 12% Canada 4% China 11% Saudi Arabia 3%
Russia 12% ran 4% Japan 5% Brazil 3%

Source: ElA, JP. Margan Asset Management.

U.S. Natural Gas Production
Trillions of cubic meters, LISD
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Natural Gas Prices by Country
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Faorecasts are from the ElA Annual Energy Cutlock 2013, *mmEBTU represents 10,000 millizn British thermal units. Matural gas prices are as of June

202, *Production numbers as of 2012, while chokepoints are 2011 data.
Data are as of 63013,
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North Dakota Bakken and Texas Eagle Ford Shale

Texas Eagle Ford Shale
Bamrels Per Day

2008 352
2009 843
2010 15,163
201 127,984
2012 362,935
2013 -Q1 512,455

North Dakota Bakken Shale
Barrels Per Day

2008 172,000
2009 218,000
2010 310,000
201 419,000
2012 728,000
2013 -Q1 766,663

=

Source: Rallroad Commission of Texas, EIA, FT Aovisors
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Manufacturing Coming Back to the U.S.

Company Plant Location
« BMW South Carolina
« General Motors Kansas City, KS
« GE Aviation MS, AL, OH
« Sundrop Fuels Louisville, KY
* Toyota Indiana
« Timken Stark County, OH
« Welspun Little Rock, AR
+ [nBev Missouri
« Rolls Royce Indianapolis, IN
* Behr Iron & Metal llinois
« Hiedtman Steel Calvert, AL

Investment Announced

$900 Million
$600 Million
$580 Million
$450 Million
$400 Million
$225 Million
$100 Million
$80 Million
$42 Million
$30 Million
$19 Million

Fource: BAC Merlll Lynch LS. Manwaciuring Renalssance, FT Advisors
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Manufacturing Coming Back to the U.S.

Company Plant Location Investment Announced
« Samsung Austin, TX $4 Billion 8/20/2012
* Michelin SC $750 Million  4/10/2012
* Denso MITX A, CAND $750 Milhion ~ 1/15/2013
» Airbus Mobile, AL $600 Million 77212012
* Ford Flat Rock, MI $555 Million  9/10/2012
* Apple Nevada $400 Million 8/3/2012
* Chrysler Indiana $374 Million  2/28/2013
* Chrysler Michigan $240 Milhion  11/15/2012
« Starbucks Augusta, GA $175 Million 212012
* NGK Ceramics Mooresville, NC $93 Million 8/7/2012
» Ohio CAT Ohio $50 Milhon  10/17/2012
* Denver Global Denver, NC $30.2 Million 10/15/2012

Source: wwa areadevalippmentcom, FT Advisis

AFP° Annual Conference %iﬁ::‘:f;?ﬁm:;’;im



3D Printing

Source: thetianticwire.com, Eiros of Prey Nortfwest, LiveScience.com, medgacget com, FT Advisors

AFP° Annual Conference %ﬁ:ﬁ:ﬂ?ﬁfgzz’;@mk»



Wrap Up - Questions

* What Is your thesis/projection on cash?

* Is it possible to make changes in your
cash strategy?

 How do you start the conversation?

AFP° Annual Conference



This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of
or located in any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would
be contrary to law or regulation. The securities discussed in this document may not be eligible for sale in some
jurisdictions. This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where
such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide to
future performance, future returns are not guaranteed, and a loss of original capital may occur. Investors should
consider this report as only a single factor in making their investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S.
unless they are listed on a U.S. exchange. This report is being provided to you for informational purposes only and does
not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and
Exchange Commission. There may be limited information available on such securities. Investors who have received this
report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for solicitation in
your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to
buy or sell any security. Certain information has been obtained from third-party sources we consider reliable, but we do not
guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may
have information that is not available to the contributors of the information contained in this publication. Raymond James,
including affiliates and employees, may execute transactions in the securities listed in this publication that may not be
consistent with the ratings appearing in this publication.

Additional information is available on request.
The views expressed in this presentation accurately reflect the personal views of the presenter and are not necessarily the

views of Raymond James or any of its affiliates. These views are subject to change and are meant for informational
purposes only, and are not recommendations to buy or sell any securities.
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Contact Information

Gary Greene
Raymond James
Gary.greene@raymondjames.com

615-764-4152

Dwight Seeley

Community Health Systems
Dwight Seeley@chs.net
615-465-7191
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